AFBS News November 2023

AFBS Get Together 2024
Save The Date: The Get Together 2024 will take place on 10 June 2024 in Geneva.

Legislation and Regulation: Switzerland
Beneficial Owner Registry and Anti-Money Laundering Act

AFBS submitted its comments to the draft revision of the legislation. It welcomes the extension of scope to lawyers
and consultants providing financial services as this aligns Swiss regulatory framework to international standards. It
agrees to the introduction of a beneficial owners' registry but suggests clarifications: the registry shall be available
to financial intermediaries as a trusted source for KYC purposes; legal entities shall be held to input up-to-date data
in a timely manner to avoid discrepancies with banks’ KYC; accessibility to the registry shall be given on the
speciality principle basis. Info: consultation: DE FR IT EN - AFBS Comments: LINK - SBA Comments: DE

Federal Council’s Pipeline

It also mandated the Department for Environment, Traffic, Energy, and Communications to assess possibilities for
regulating usage of artificial intelligence. Assessment shall take into account standards of the EU and the European
Council, but be based on existing Swiss law. All departments will be involved. Info: DE FR ITEN

Federal Council publishes for comments a revision of the Ordinance on 3a pension pillar to allow funding of past
years of contribution to increase coverage. Info: DE FR IT

The Counterproposal to the initiative aiming at assuring availability of CHF cash takes into account the initiative’s
concerns and amends federal constitution accordingly: Info: DE FR IT

FINMA

FINMA published an update of its Risk Monitor. It confirms the seven risks of prior year and adds liquidity and
funding risks as well as outsourcing as two new risk drivers. The seven previous risks are interest rate risk, credit
risk on mortgages, credit risks on other loans, credit-spread risks, cyber risks, money laundering and sanction
compliance as well as market access in Europe. Longer-term challenges FINMA sees arising come from the
extended usage of Al. Info: DE FR ITEN

FINMA implements NGFS Network for the Greening of Financial Services Recommendations. In that respect it is
preparing guidance for financial firms to take into account nature-related risk. It assesses situation of transparency
on sustainability reporting; it reminds that compliance with civil law obligations is part of the criteria for proper
business conduct. It prepares standards for data collection. It supports the NGFS view that climate and nature-
related risks need to be assessed in a comprehensive approach. Info: DE FR ITEN

Basel Il
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https://www.admin.ch/gov/de/start/dokumentation/medienmitteilungen.msg-id-97561.html
https://www.admin.ch/gov/fr/accueil/documentation/communiques.msg-id-97561.html
https://www.admin.ch/gov/it/pagina-iniziale/documentazione/comunicati-stampa.msg-id-97561.html
https://www.admin.ch/gov/en/start/documentation/media-releases.msg-id-97561.html
https://www.afbs.ch/blog/2/820
https://www.swissbanking.ch/_Resources/Persistent/4/9/d/2/49d2e48d67a2a09fb2aa91684a54f306512876ab/Stellungnahme_SBVg_zum_TJPG.pdf
https://www.admin.ch/gov/de/start/dokumentation/medienmitteilungen.msg-id-98791.html#:~:text=Bern%252C%2022.11.2023%20%252D%20Der,Risiken%20f%25C3%25BCr%20die%20Gesellschaft%20minimieren.
https://www.admin.ch/gov/fr/accueil/documentation/communiques.msg-id-98791.html
https://www.admin.ch/gov/it/pagina-iniziale/documentazione/comunicati-stampa.msg-id-98791.html
https://www.admin.ch/gov/en/start/documentation/media-releases.msg-id-98791.html
https://www.fedlex.admin.ch/de/consultation-procedures/ongoing#https://fedlex.data.admin.ch/eli/dl/proj/2023/22/cons_1
https://www.fedlex.admin.ch/fr/consultation-procedures/ongoing#https://fedlex.data.admin.ch/eli/dl/proj/2023/22/cons_1
https://www.fedlex.admin.ch/it/consultation-procedures/ongoing#https://fedlex.data.admin.ch/eli/dl/proj/2023/22/cons_1
https://www.fedlex.admin.ch/de/consultation-procedures/ongoing#https://fedlex.data.admin.ch/eli/dl/proj/2023/44/cons_1
https://www.fedlex.admin.ch/fr/consultation-procedures/ongoing#https://fedlex.data.admin.ch/eli/dl/proj/2023/44/cons_1
https://www.fedlex.admin.ch/it/consultation-procedures/ongoing#https://fedlex.data.admin.ch/eli/dl/proj/2023/44/cons_1
https://www.finma.ch/de/dokumentation/finma-publikationen/berichte/risikomonitor/
https://www.finma.ch/fr/documentation/publications-finma/rapports/risikomonitor/
https://www.finma.ch/it/documentazione/pubblicazioni-della-finma/rapporti/risikomonitor/
https://www.finma.ch/en/documentation/finma-publications/reports/risikomonitor/
https://www.finma.ch/de/news/2023/12/20231204-mm-ngfs/
https://www.finma.ch/fr/news/2023/12/20231204-mm-ngfs/
https://www.finma.ch/it/news/2023/12/20231204-mm-ngfs/
https://www.finma.ch/en/news/2023/12/20231204-mm-ngfs/
http://fr

Federal Council decided to make Basel Il regulation enter into force per January 2025, in alignment with
international developments. Implementation in Switzerland occurs through the Capital Adequacy Ordinance,
which defines adequacy requirements for the different banking categories and according to their risk exposure.
The Federal Council intends to attentively monitor international developments to align the timeline.

Info: DEFRITEN

Financial Market Infrastructure Act

The amendment of the act brings criminal liability for persons who publish untrue or incomplete information in an
offering prospectus or an announcement of public takeover. The amendment is to enter into force on 1 February
2024. Info: DEFRITEN

Legislation and Regulation: International
Work from Home WfH

Switzerland and Italy agreed on tax treatment of Work from Home. WfH of less than 25% of total work time does
not affect the person's fiscal status. Applicability of the interim solution is extended until entry into force of the
updated agreement which will enter into force on 1 January 2024. Info: DE FR ITEN

The Federal Council adopted the dispatch to Parliament on an agreement with France which clarifies that WfH of
up to 40% of total work time is taxed in the state of the employer's incorporation. The state of the employer will
transfer 40% of such tax income to the state of residence. Automatic exchange of salary data shall help monitoring
effective application. Info: DE FR IT EN

International Promotion of the Swiss Financial Centre

A few years ago SIF and the Swiss financial sector set up finance.swiss. The website aims at promoting the Swiss
financial sector at international level. The moment for taking stock has come. Please have a look at the website and
make suggestions on how to change, make more appealing, expand content, review messages, etc. Please provide
input to wuergler@afbs.ch. It is possible to coordinate a brainstorming meeting with SBA.Info: finance.swiss

Reports

The National Cyber Security Centre NCSC published its report on the first half of 2023. In the first half of 2023 the
NCSC received 19,048 (+13%) reports of cyber incidents. The majority of reports concerned various forms of fraud
such as fake extortion. Info: DE FR ITEN

The NCSC also published a report analysis on the Distributed Denial of Services DDoS attacks on Swiss authorities
and organisations including the Swiss Bankers’ Association. The type of application-layer DDoS attack is explained
in detail. Info: DEFRITEN

The International Organisation of Securities Commission IOSCO published their final report regarding policy
recommendations for crypto and digital asset markets with 18 recommendations. Info: LINK

Digitalisation

Electronic Identity: E-ID
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https://www.admin.ch/gov/de/start/dokumentation/medienmitteilungen.msg-id-99067.html
https://www.admin.ch/gov/fr/accueil/documentation/communiques.msg-id-99067.html
https://www.admin.ch/gov/it/pagina-iniziale/documentazione/comunicati-stampa.msg-id-99067.html
https://www.admin.ch/gov/en/start/documentation/media-releases.msg-id-99067.html
https://www.admin.ch/gov/de/start/dokumentation/medienmitteilungen.msg-id-99080.html
https://www.admin.ch/gov/fr/accueil/documentation/communiques.msg-id-99080.html
https://www.admin.ch/gov/it/pagina-iniziale/documentazione/comunicati-stampa.msg-id-99080.html
https://www.admin.ch/gov/en/start/documentation/media-releases.msg-id-99080.html
https://www.admin.ch/gov/de/start/dokumentation/medienmitteilungen.msg-id-98550.html
https://www.admin.ch/gov/fr/accueil/documentation/communiques.msg-id-98550.html
https://www.admin.ch/gov/it/pagina-iniziale/documentazione/comunicati-stampa.msg-id-98550.html
https://www.admin.ch/gov/en/start/documentation/media-releases.msg-id-98550.html
https://www.admin.ch/gov/de/start/dokumentation/medienmitteilungen.msg-id-98827.html
https://www.admin.ch/gov/fr/accueil/documentation/communiques.msg-id-98827.html
https://www.admin.ch/gov/it/pagina-iniziale/documentazione/comunicati-stampa.msg-id-98827.html
https://www.admin.ch/gov/en/start/documentation/media-releases.msg-id-98827.html
mailto:wuergler@afbs.ch
https://finance.swiss/en/
https://www.ncsc.admin.ch/ncsc/de/home/dokumentation/berichte/lageberichte/halbjahresbericht-2023-1.html
https://www.ncsc.admin.ch/ncsc/fr/home/dokumentation/berichte/lageberichte/halbjahresbericht-2023-1.html
https://www.ncsc.admin.ch/ncsc/it/home/dokumentation/berichte/lageberichte/halbjahresbericht-2023-1.html
https://www.ncsc.admin.ch/ncsc/en/home/dokumentation/berichte/lageberichte/halbjahresbericht-2023-1.html
https://www.ncsc.admin.ch/ncsc/de/home/dokumentation/berichte/fachberichte/ddos-bericht-6-2023.html
https://www.ncsc.admin.ch/ncsc/fr/home/dokumentation/berichte/fachberichte/ddos-bericht-6-2023.html
https://www.ncsc.admin.ch/ncsc/it/home/dokumentation/berichte/fachberichte/ddos-bericht-6-2023.html
https://www.ncsc.admin.ch/ddos-2023-en
https://www.iosco.org/library/pubdocs/pdf/IOSCOPD747.pdf

Federal Council adopted its dispatch to Parliament on the introduction of E-ID. The ID shall be issued by the
Confederation which will also assure infrastructure upon which it operates. The infrastructure will be available to
other private and public entities for issuance/usage of digital identity. The E-ID shall be at no cost and its usage
optional; the regulation is to be technology neutral and compatible with international standards. Protection of the
personal data is at core of the project. Federal Council plans to make E-ID available from 2026. Info: DEFR IT EN

Federal Administration is preparing implementation of the E-ID as outlined in the draft legislation. For that purpose
it has published a discussion paper "initial technological basis for the Swiss trust infrastructure" for public
consultation and comment. It outlines two frames for a public trust infrastructure and remains open for comments
until 3 January 2024. Info: LINK

Central Bank Digital Currencies CBDC

The Swiss National Bank informs on the third step in its examination of usage of digital currency. For the first time
a central bank will issue wholesale CBDC on a digital trading platform which is based upon the DLT technology (SIX
Digital Exchange). Pilot phase lasts from December 2023 until June 2024. The pilot will help understanding how to
execute tokenised transactions with central bank currency. If proven successful, central bank currency could
playing a main role for the functioning of the financial system. Info: DE FR IT EN

The Bank for International Settlements (BIS) published its final report on the “Mariana” project which studied the
cross-border exchange of wholesale CBDCs using automated market-makers. Project Mariana envisions a world in
which central banks have issued central bank digital currencies (CBDCs) and explores how foreign exchange (FX)
trading and settlement might look. Project Mariana is a collaboration between BIS, Banque de France, Monetary
Authority of Singapore, and Swiss National Bank. Info: LINK

Advisory Council Digital Switzerland

Federal Council approves suggestions of the advisory council: legislation shall be worded in such a way as to
promote digitalisation and ease usage of digital means of communication and identification. The digital Swiss ID
shall be the basis for identification in such interaction. Digitalisation shall be inclusive. Info: DE FR IT

Swiss Secure Finance Network SSFN

The Finance IPNet communication standard between banks and SIX will be withdrawn in Summer 2024 and be
replaced by SSFN. The protocol offers high security environment for communication among trusted partners on
the standard internet in a network rather than a hub-and-spoke setup. Thus, participants can also exchange secure
messages among themselves and not merely with and from SIX which is at the centre.

Info: SIX: DE FR EN - FinanceSwiss: LINK

Sustainable Finance
ESG Self-Regulation: Greenwashing

Federal Council decided to pursue regulation for avoidance of greenwashing through principles-based Ordinance
and complementary self-regulation. It expects draft regulations by August 2024. SBA has set up a working group
which is reviewing the existing self-regulation.

Info: Federal Council: DE FRIT EN and SBA: DE FR EN
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https://www.admin.ch/gov/de/start/dokumentation/medienmitteilungen.msg-id-98758.html
https://www.admin.ch/gov/fr/accueil/documentation/communiques.msg-id-98758.html
https://www.admin.ch/gov/it/pagina-iniziale/documentazione/comunicati-stampa.msg-id-98758.html
https://www.admin.ch/gov/en/start/documentation/media-releases.msg-id-98758.html
https://github.com/e-id-admin/open-source-community/blob/main/discussion-paper-tech-proposal/discussion-paper-tech-proposal.md
https://www.snb.ch/de/publications/communication/press-releases/2023/pre_20231102
https://www.snb.ch/fr/publications/communication/press-releases/2023/pre_20231102
https://www.snb.ch/it/publications/communication/press-releases/2023/pre_20231102
https://www.snb.ch/en/publications/communication/press-releases/2023/pre_20231102
https://www.bis.org/publ/othp75.pdf
https://www.admin.ch/gov/de/start/dokumentation/medienmitteilungen.msg-id-98716.html
https://www.admin.ch/gov/fr/accueil/documentation/communiques.msg-id-98716.html
https://www.admin.ch/gov/it/pagina-iniziale/documentazione/comunicati-stampa.msg-id-98716.html
https://www.six-group.com/de/products-services/banking-services/ssfn.html
https://www.six-group.com/fr/products-services/banking-services/ssfn.html
https://www.six-group.com/en/products-services/banking-services/ssfn.html
https://finance.swiss/en/news-and-events/ssfn-strengthens-cyber-security-of-the-swiss-financial-centre/
https://www.admin.ch/gov/de/start/dokumentation/medienmitteilungen.msg-id-98351.html
https://www.admin.ch/gov/fr/accueil/documentation/communiques.msg-id-98351.html
https://www.admin.ch/gov/it/pagina-iniziale/documentazione/comunicati-stampa.msg-id-98351.html
https://www.admin.ch/gov/en/start/documentation/media-releases.msg-id-98351.html
https://www.swissbanking.ch/de/medien/statements-und-medienmitteilungen/amas-sb-vg-und-svv-begruessen-das-vorgehen-des-bundesrates-bezueglich-greenwashing
https://www.swissbanking.ch/fr/actualites-et-positions/communiques-de-presse/amas-l-asb-et-l-asa-saluent-la-demarche-du-conseil-federal-concernant-l-ecoblanchiment
https://www.swissbanking.ch/en/news-and-positions/press-releases/amas-sba-und-sia-welcome-the-federal-council-s-approach-on-greenwashing

Building Bridges

The fourth edition of Building Bridges took place at the beginning of October; more than 2500 participants from
111 countries attended. The summit addresses pivotal trends in the realm of sustainability; this year’s edition
accompanied the launch of the EU TFND recommendations on nature-related disclosures. Gathering participants
from finance, NGO, governments, and industry, the summit offers framework for developing business in a
sustainable environment. The 2024 edition will take place from 9-12 December 2024. Info: LINK

Events

AFBS Events
7.12.2023 V/C: AFBS Update Legal: by the AFBS representative in the SBA Legal Commission.

15.12.2023 Geneva: AFBS C-Meeting with French Ambassador Marion Paradas.

18.1.2024 Geneva, 25.1.2024 Zirich, 8.2.2024 Lugano: AFBS Roundtable Implementation FINMA Circular
OpRisk.

8.2.2024 Lugano: AFBS C-Meeting Lugano.
28.2.2024 Geneva and V/C: AFBS Group Liquidity.

Last Minute

Economiesuisse Wirtschaftsmonitor / Moniteur Economique: 70% of Swiss population is positive towards Swiss
economy: DE FR

The Swiss Economic Institute (KOF) published their forecasts on the increase of wages: DE FR EN
Von Rundstedt study on the Swiss labour market: better focus on qualitative growth: LINK

Swiss Sustainable Finance report on key drivers for sustainable buildings: LINK and SSF SpotLight: EN
Transatlantic Data Transfers under the GDPR, Stella Galehr, EIZ Publishing: LINK

AvenirSuisse study on energy supply in Switzerland: DE FR ITEN

Economiesuisse position paper on usage of artificial intelligence: DE FR

Green Business Switzerland promotes an award rewarding firms that unite entrepreneurial innovation and
sustainable action: DE EN

Study on sustainable investments by the Lucerne University of Applied Sciences and Arts: DE EN

ElZ publication: Central Bank Digital Currencies: Proceedings of a Colloquium: LINK

Swiss Federal Tax Administration publishes Circular on inadmissibility of deduction of bribery:DE FR IT
Parliamentary Commission issues update of report on Switzerland's sanction compliance: DE FR

SBA updates its Circular 8109 on Child and Adult Protection in Wealth Management: www.sba.ch
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https://www.buildingbridges.org/our-events/2023-edition/
https://www.economiesuisse.ch/de/schwerpunkte/wirtschaftsmonitor-umfrage-zum-ruf-der-schweizer-wirtschaft?utm_campaign=Inside&utm_content=Inside%20economiesuisse%253A%20Schweizer%20Wirtschaft%20erh%25C3%25A4lt%20von%20der%20Bev%25C3%25B6lkerung%20gute%20Noten&utm_medium=email&utm_source=mailXpert
https://www.economiesuisse.ch/fr/focus/moniteur-economique-enquete-sur-la-reputation-de-leconomie-suisse?utm_campaign=Inside&utm_content=Inside%20economiesuisse%253A%20Schweizer%20Wirtschaft%20erh%25C3%25A4lt%20von%20der%20Bev%25C3%25B6lkerung%20gute%20Noten&utm_medium=email&utm_source=mailXpert
https://kof.ethz.ch/news-und-veranstaltungen/medien/medienmitteilungen/2023/08/lohnumfrage-unternehmen-erwarten-kaum-reallohnanstiege.html
https://kof.ethz.ch/fr/news-et-manifestations/medias/communiques-de-presse/2023/08/Enquete-sur-les-salaires-les-entreprises-ne-prevoient-guere-daugmentation-des-salaires-reels.html
https://kof.ethz.ch/en/news-and-events/media/press-releases/2023/08/Wage-survey-firms-expecting-hardly-any-rise-in-real-wages.html
https://www.rundstedt.ch/wp-content/uploads/2023/10/Whitepaper-von-Rundstedt-Contradictions-in-the-Swiss-labour-market-EN.pdf
https://www.sustainablefinance.ch/stream/en/nl/links.pdf?linkid=5162&uid=%25408fc60ec35313&nlid=263
https://www.sustainablefinance.ch/upload/rm/ss/fp/ssf-pub-report-real-estate-ly07-1.pdf?_=1698939345059
https://eizpublishing.ch/publikationen/transatlantic-data-transfers-under-the-gdpr/?utm_source=OKT23_EU+News+und+Publikation&utm_campaign=cd4a5c139e-EMAIL_CAMPAIGN_2022_06_09_12_06_COPY_01&utm_medium=email&utm_term=0_86b5f77691-cd4a5c139e-332428096
https://www.avenir-suisse.ch/publication/energiepolitik-unter-strom/
https://www.avenir-suisse.ch/fr/publication/politique-energetique-sous-tension/
https://www.avenir-suisse.ch/it/publication/la-politica-energetica-sotto-tensione/
https://www.avenir-suisse.ch/en/publication/energy-policy-under-strain/
https://www.economiesuisse.ch/sites/default/files/publications/ES_Positionspapier_KI_DE.pdf
https://www.economiesuisse.ch/sites/default/files/publications/ES_Prise_de_position_IA_FR_1.pdf
https://greenbusinessaward.ch/
https://greenbusinessaward.ch/en/
https://www.hslu.ch/de-ch/hochschule-luzern/ueber-uns/medien/medienmitteilungen/2023/11/09/sustainable-investments-studie-2023/
https://www.hslu.ch/en/lucerne-university-of-applied-sciences-and-arts/about-us/media/medienmitteilungen/2023/11/09/sustainable-investments-studie-2023/
https://eizpublishing.ch/publikationen/central-bank-digital-currencies-cbdcs/?utm_source=NOV23_EU+News+%2526+Publikation&utm_campaign=27ef164b6d-EMAIL_CAMPAIGN_2022_06_09_12_06_COPY_01&utm_medium=email&utm_term=0_2dc019a867-27ef164b6d-332679100
https://www.estv.admin.ch/estv/de/home/direkte-bundessteuer/fachinformationen-dbst/dbst-kreisschreiben.html
https://www.estv.admin.ch/estv/fr/accueil/impot-federal-direct/informations-specialisees-ifd/circulaires.html
https://www.estv.admin.ch/estv/it/home/imposta-federale-diretta/informazioni-specifiche-ifd/circolari.html
https://www.parlament.ch/centers/documents/de/Bericht%20der%20GPK-S%20vom%2014-11-2023%20D.pdf
https://www.parlament.ch/centers/documents/fr/Bericht%20der%20GPK-S%20vom%2014-11-2023%20F.pdf
http://www.sba.ch
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